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No taxation without presentations: Canada to
launch public consultations on possible tariff
hikes on Chinese EVs

26 juin 2024

On June 24, 2024, the Deputy Prime Minister and Finance Minister Chrystia Freeland
announced the government’s intention to deliver a policy response to electric vehicle
(EV) imports from China currently flooding global markets. This move is in response to a
growing concern in Canada regarding China’s “state-directed policy of overcapacity that
is undermining Canada's EV sector's ability to compete in domestic and global markets.”
The announcement follows similar policy moves in the United States and European
Union, both of which have announced plans to significantly increase tariffs on Chinese
EVs.

The United States and the European Union have each announced measures to address
Chinese state support for EV production, resulting in overcapacity and oversupply. On
May 14, 2024, the Biden administration announced that the tariff rate on EVs will
increase from 25 per cent to 100 per cent. The European Union, following suit, also
proposed to introduce additional tariffs of up to 38 per cent.

Consultations as first step to a policy response

The federal government will launch a 30-day public consultation, starting on July 2,
2024. These consultations are an opportunity for stakeholders to voice their views on
policy options to address both the oversupply of Chinese EVs in global markets as well
as the cyber and data security threats associated the EVSs.

The options include:

e A surtax on Chinese-origin EVs under section 53 of the Customs Tariff;

o Adjustments to the federal Incentives for Zero-Emission Vehicles (iZEV) program,
which offers point-of-sale incentives for consumers who buy or lease eligible
zero-emission vehicles; and

« Increased foreign investment restrictions.


https://www.canada.ca/en/department-finance/news/2024/06/canada-announces-consultation-to-protect-canadian-workers-and-electric-vehicle-supply-chains-from-unfair-chinese-trade-practices.html
https://www.canada.ca/en/department-finance/news/2024/06/canada-announces-consultation-to-protect-canadian-workers-and-electric-vehicle-supply-chains-from-unfair-chinese-trade-practices.html
https://www.cbsa-asfc.gc.ca/trade-commerce/tariff-tarif/menu-eng.html
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Responding to acts of other governments that adversely
affect Canada

The decision to pursue a possible surtax under section 53 of the Customs Tariff marks a
departure from the typical mechanism for assessing duties on unfairly traded goods.

Ordinarily, Canada imposes additional duties to level the playing field or to protect
Canadian industries against a surge of imports in three circumstances:

e Where the import price of a product is less than its sales price in its domestic
market under similar conditions, and the imports cause or threaten to cause
material injury to the domestic industry;

e Where the imported products benefit from specific subsidies and cause or
threaten to cause material injury to the domestic industry; and

e Where there is a surge in imports (whether or not they are unfairly traded)
resulting in serious injury to the domestic industry.

The duties are imposed after an investigation and after findings of material or serious
injury by the Canadian International Trade Tribunal.

Section 53 of the Customs Tariff is different. It empowers the Government, on the
recommendation of the Minister of Finance and the Minister of Foreign Affairs, to subject
goods or a class of goods originating in a country to a surtax to respond to “to acts,
policies or practices of the government of [that] country that adversely affect, or lead
directly or indirectly to adverse effects on, trade in goods or services of Canada.” This
surtax would be imposed in addition to any duties already applied to such goods. Under
section 53, the Government may also increase customs duties attached to such goods
for a specified period of time.

Have your say!

Affected businesses should seriously consider participating in the upcoming
consultations. The timeline to submit is tight, but not impossible. Automobile companies
and retailers, auto parts businesses, consumer groups, trade law and policy specialists,
climate change activists and organizations concerned about cyber security all have an
interest in an orderly treatment of the Chinese EV issue.

BLG’s deep bench in trade, subsidies and government relations can help interested
parties develop and advance an effective submission and policy proposals.

Par
Graeme A. Hamilton, Rambod Behboodi

Services

Commerce international et investissements, Transports, Chine


https://www.blg.com/fr/people/h/hamilton-graeme
https://www.blg.com/fr/people/b/behboodi-rambod
https://www.blg.com/fr/services/practice-areas/international-trade-and-investment
https://www.blg.com/fr/services/industries/transportation
https://www.blg.com/fr/services/international/china

BLG

BLG | Vos avocats au Canada

Borden Ladner Gervais S.ENN.CR.L, SRL. (BLG) est le plus grand cabinet d’avocats canadien véritablement
multiservices. A ce titre, il offre des conseils juridiques pratiques & des clients d’ici et dailleurs dans plus de
domaines et de secteurs que tout autre cabinet canadien. Comptant plus de 725 avocats, agents de propriété
intellectuelle et autres professionnels, BLG répond aux besoins juridiques d’entreprises et d’institutions au pays
comme a I'étranger pour ce qui touche les fusions et acquisitions, les marchés financiers, les différends et le
financement ou encore I'enregistrement de brevets et de marques de commerce.

blg.com

Bureaux BLG

Calgary Ottawa Vancouver

Centennial Place, East Tower World Exchange Plaza 1200 Waterfront Centre
520 3rd Avenue S.W. 100 Queen Street 200 Burrard Street
Calgary, AB, Canada Ottawa, ON, Canada Vancouver, BC, Canada
T2P OR3 K1P 1J9 V7X 1T2

T 403.232.9500 T 613.237.5160 T 604.687.5744

F 403.266.1395 F 613.230.8842 F 604.687.1415
Montréal Toronto

1000, rue De La Gauchetiere Ouest Bay Adelaide Centre, East Tower

Suite 900 22 Adelaide Street West

Montréal, QC, Canada Toronto, ON, Canada

H3B 5H4 M5H 4E3

T 514.954.2555 T 416.367.6000

F 514.879.9015 F 416.367.6749

Les présents renseignements sont de nature générale et ne sauraient constituer un avis juridique, ni un énoncé complet de la Iégislation
pertinente, ni un avis sur un quelconque sujet. Personne ne devrait agir ou s’abstenir d’agir sur la foi de ceux-ci sans procéder a un examen
approfondi du droit apres avoir soupesé les faits d’une situation précise. Nous vous recommandons de consulter votre conseiller juridique si
vous avez des questions ou des préoccupations particulieres. BLG ne garantit aucunement que la teneur de cette publication est exacte, a
jour ou compléte. Aucune partie de cette publication ne peut étre reproduite sans I'autorisation écrite de Borden Ladner Gervais sEN.CRL,
s.R.L. Si BLG vous a envoyé cette publication et que vous ne souhaitez plus la recevoir, vous pouvez demander a faire supprimer vos
coordonnées de nos listes d’envoi en communiquant avec nous par courriel a8 desabonnement@blg.com ou en modifiant vos préférences
d’abonnement dans blg.com/fr/about-us/subscribe. Si vous pensez avoir regu le présent message par erreur, veuillez nous écrire a
communications@blg.com. Pour consulter la politique de confidentialité de BLG relativement aux publications, rendez-vous sur

lg.com/fr/Pri ionDesRenseignementsPersonnels.

© 2025 Borden Ladner Gervais sEN.CR.L, SR.L. Borden Ladner Gervais est une société a responsabilité limitée de I'Ontario.


http://www.blg.com/fr/
mailto:desabonnement@blg.com
https://www.blg.com/fr/about-us/subscribe
mailto:communications@blg.com
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels



