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In its recent decision in Fehr v Sun Life Assurance Co. of Canada, the Ontario Court of 
Appeal, overturning in part certain holdings of the lower court, certified a class-action 
lawsuit brought on behalf of former policyholders respecting the sale of universal life 
policies issued by predecessors of the defendant.

The ruling represents the most recent appellate statement with respect to the extent to 
which courts should delve into the merits of a proposed class action at the certification 
stage. In particular, the Court has clarified that, in considering the "common issues" 
criterion for certification, the certification judge should determine whether the plaintiff 
has established some basis in fact for the existence of an issue that can be decided on 
behalf of all class members. The certification judge should not determine whether there 
is a basis to conclude that the proposed common issue should be decided in the 
plaintiff's favour. The Court accordingly effectively reaffirmed the purpose of a 
certification motion as a "meaningful screening device" as opposed to a test on the 
merits. The ruling also illustrates the strict approach taken to interpretation, construction,
and effect of insurance policies with respect to terms relying on industry custom for 
meaning (as evidence to prove such custom may have limited admissibility on such 
motions).

The decision relates to a class action proceeding against Sun Life commenced in the 
Ontario Superior Court in 2010, on behalf of holders of certain universal life policies 
(which were acquired decades earlier as investments with returns tied to the vagaries of 
interest rate fluctuations). The class proceeding alleged, among other things, 
misrepresentation (chiefly regarding investment return), breach of contract, and 
fraudulent concealment (regarding ability of policy-holders/ investors to timely discover 
the alleged breach(es) in question). The class proceeding spawned a series of decisions
in which the lower court ruled in favor of the defendant, declining to certify the class 
action on the basis that the claims were not properly constituted as a class action, e.g. 
not raising "common issues" (in respect of the misrepresentation claims), invalid, 
"inchoate" (i.e. premature), and, in respect of some of the claims (the misrepresentation 
and some of the breach of contract claims), time-barred.

https://www.canlii.org/en/on/onca/doc/2018/2018onca718/2018onca718.html
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On appeal, the court upheld some of these findings by the lower court (e.g. the 
misrepresentation claims) and overruled others (e.g. the breach of contract and 
fraudulent concealment claims) and, incidentally, found that some of the claims were not
time- barred. The class action proceeded on the "breach of contract" and "fraudulent 
concealment" claims.

On the breach of contract (of insurance) claims, the court provided a reminder of the 
procedural nature of a certification motion: namely, that this is not a step inviting 
analysis and determination of the merits of the dispute. The Court of Appeal further 
concluded that the lower court's approach to the "common issue" criterion (that there be 
common – but not necessarily identical - issues of fact or of law arising therefrom) did 
not withstand appellate scrutiny. The lower court had "decided the proposed common 
issue by interpreting the contract and making a finding that there was no breach" as 
opposed to deciding whether there was some basis in fact to conclude that the question 
of whether a breach had occurred could be decided on a class-wide basis. By deciding 
the issue of whether a breach had occurred, the certification judge usurped "a task for 
the judge at the common issues trial, not the judge dealing with certification," as the 
appellate court put it. This is consistent with the limitation on admissibility of evidence 
proffered for merits of the claim as opposed to for pure certification criteria (in this case, 
the lower court had considered evidence of industry practice tendered by Sun Life in 
support of a specific interpretation of the insurance contract).

Par

Martin  Abadi

Services

Actions collectives, Plaidoirie en appel, Litiges

____________________________________________________________________________________

BLG  |  Vos avocats au Canada

Borden Ladner Gervais S.E.N.C.R.L., S.R.L. (BLG) est le plus grand cabinet d’avocats canadien véritablement 

multiservices. À ce titre, il offre des conseils juridiques pratiques à des clients d’ici et d’ailleurs dans plus de 

domaines et de secteurs que tout autre cabinet canadien. Comptant plus de 725 avocats, agents de propriété 

intellectuelle et autres professionnels, BLG répond aux besoins juridiques d’entreprises et d’institutions au pays 

comme à l’étranger pour ce qui touche les fusions et acquisitions, les marchés financiers, les différends et le 

financement ou encore l’enregistrement de brevets et de marques de commerce.

blg.com

Bureaux BLG

Calgary

Centennial Place, East Tower
520 3rd Avenue S.W.
Calgary, AB, Canada
T2P 0R3

T 403.232.9500
F 403.266.1395

Ottawa

World Exchange Plaza
100 Queen Street
Ottawa, ON, Canada
K1P 1J9

T 613.237.5160
F 613.230.8842

Vancouver

1200 Waterfront Centre
200 Burrard Street
Vancouver, BC, Canada
V7X 1T2

T 604.687.5744
F 604.687.1415

https://www.blg.com/fr/people/a/abadi-martin
https://www.blg.com/fr/services/practice-areas/disputes/class-actions
https://www.blg.com/fr/services/practice-areas/disputes/appellate-advocacy
https://www.blg.com/fr/services/practice-areas/disputes
http://www.blg.com/fr/


3

Montréal

1000, rue De La Gauchetière Ouest
Suite 900
Montréal, QC, Canada
H3B 5H4

T 514.954.2555
F 514.879.9015

Toronto

Bay Adelaide Centre, East Tower
22 Adelaide Street West
Toronto, ON, Canada
M5H 4E3

T 416.367.6000
F 416.367.6749

Les présents renseignements sont de nature générale et ne sauraient constituer un avis juridique, ni un énoncé complet de la législation 

pertinente, ni un avis sur un quelconque sujet. Personne ne devrait agir ou s’abstenir d’agir sur la foi de ceux-ci sans procéder à un examen 

approfondi du droit après avoir soupesé les faits d’une situation précise. Nous vous recommandons de consulter votre conseiller juridique si 

vous avez des questions ou des préoccupations particulières. BLG ne garantit aucunement que la teneur de cette publication est exacte, à 

jour ou complète. Aucune partie de cette publication ne peut être reproduite sans l’autorisation écrite de Borden Ladner Gervais S.E.N.C.R.L., 

S.R.L. Si BLG vous a envoyé cette publication et que vous ne souhaitez plus la recevoir, vous pouvez demander à faire supprimer vos 

coordonnées de nos listes d’envoi en communiquant avec nous par courriel à desabonnement@blg.com  ou en modifiant vos préférences 

d’abonnement dans blg.com/fr/about-us/subscribe. Si vous pensez avoir reçu le présent message par erreur, veuillez nous écrire à 

communications@blg.com. Pour consulter la politique de confidentialité de BLG relativement aux publications, rendez-vous sur 

blg.com/fr/ProtectionDesRenseignementsPersonnels.

© 2025 Borden Ladner Gervais S.E.N.C.R.L., S.R.L. Borden Ladner Gervais est une société à responsabilité limitée de l'Ontario.

mailto:desabonnement@blg.com
https://www.blg.com/fr/about-us/subscribe
mailto:communications@blg.com
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels
http://www.blg.com/fr/ProtectionDesRenseignementsPersonnels



